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4.2.1 Particulars of Accounts Restructured
BALANCE SHEET AS ON 31st MARCH, 2019 PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2019 As per Annexure |
. . 4.2.2 Disclosure on Micro, Small and Medium Enterprises (MSME) sector— Restructuring
(X in thousands) (X in thousands) of Advances (RBI/DBR.BP.BC.No.18/21.04.048/2018-19 dated 01-01-2019)
Schedule As on As on Schedule Yearended  Year ended "““"’e’°'A°°°"“‘s1';°s"““‘“’e"‘MSME I A"‘“"“;fg'g crore)
No. 31-03-2019 31-03-2018 No. 31-03-2019 31-03-2018 Disclosure relating to Gaja Cyclone Relief Restructured Account details are as given below:
Number of Accounts Restructured — Gaja Cyclone Relief | Amount (% incrore)
CAPITAL AND LIABILITIES l.  INCOME 79 2113
Share Capital 1 734501 664729 Interest Earned 13 37671666 34024216 4.2.3 Disclosures on the scheme for Sustainable Structuring of Stressed
Other Income 14 5143887 5321004 Assets (S4A), as at31stMarch, 2019:
Reserves and Surplus 2 47673074 40967624 There were no accounts during the year which were restructured under the S4A scheme.
. Total 42815553 39345220
e ; - - e .
Deposits 3 384479485 328526218 . EXPENDITURE 424 Disclosures on Flexible Structuring of Existing Loans :
Borrowings 4 4809085 17358805 Interest Expended 15 21556774 19721212 ﬁoztgorg:_welrshad optedsflorilex!blgst';r;turilngolftr]e Iogn;duringtheyee:L o
e - ’ 2.5 Disclosures on Str
Other Liabilities & Provisions 5 14892738 11855077 Operating Expenses 16 8858862 7546487 o andor e st o) o0 Seheme (accaurts which are
Total 452588883 399372453 Provisions and Contingencies 5571403 6157542 No borrowal accounts were restructured under the SDR scheme during the year.
ASSETS Total 35987039 33425241 4.2.6 Disclosures on change in Ownership outside SDR Scheme (accounts which
) 1Il. PROFIT/LOSS are currently under the stand-still period)
Cash and Balances W'th Net Profit / loss (-) for the year 6828514 5919979 No accounts were restructured outside the SDR Scheme involving change in ownership.
Reserve Bank of India 6 19931209 18617977 Profit / loss (-) brought forward 374766 326840 4.2.7 Disclosures on change in Ownership of Projects under Implementation
Balances with Banks & Money Total 7203280 6246819 haro e o prfoctldn sckounsduring h year where Bank s ceided 0 et
at Call and Short Notice 7 9701636 7746460 V. APPROPRIATIONS change inownership. oy
Investments 8 77122006 78791061 - Transfer to Statlumry Reserves 2000000 1500000 4.3  Details of financial assets sold to Securitization / Reconstruction Company
Advances 9 326733408 278527858 - Transfer to Gapital Reserve 60361 293320 for Asset Reconstruction:
) - Transfer to General Reserve 3400000 3340000 A. Details of Sales: (X in crore)
Fixed Assets 10 2500331 2231266 - Investment Reserve Account 308000 NIL sl ) 31stMarch | 31st March
Other Assets 11 16600293 13457831 - Transfer to Special Reserve under IT Act, 1961 600000 500000 No. Particulars 2019 2018
Total 452588883 399372453 - Dividend paid 219566 198352 a) | Number of Accounts Nil Nil
) . - Dividend Tax paid 45132 40381 b) | Aggregate value (Net of provisions) of Nil Nil
gﬁrtlfngegtl:_latt?llltles 12 4223;‘:2; 5;3323; - Balance carried over to Balance Sheet 570221 374766 3 i\zcgorigft:glodn;?d%ra“On m i
1is for Loflection Total 1203280 6246819 d) Additior;altcons}deragqn rea‘i_zed in respect of Nil Nil
SCHEDULES FORMING PART OF THE ACCOUNTS SCHEDULES FORMING PART OF THE ACCOUNTS (Contd.) | i) Non-Performing Non-SLR Investments (R in crore) | e ain (1055 e net baokvalue i i
(% in thousands) (% in thousands) Obening Balance Farticulars ELL MT\{.Th 2019 | 31st Ma'\:_clh 2018 Spread over any shortfall, if sale value is lower than NPV over a period of 2 years.
A A A A pening Balar i i ! ! This facility of spreading over shortfall for sale of upto 31st March, 2019 : NIL.
>on s on Son Son Additions during the year since 1st April 0.33 il B. Details of Book-value of Investments in Security Receipts : (% in crore)
31-03-2019 31-03-2018 31-03-2019 31-03-2018 [ Reductions during the above period Nil Nil - Backed by NPAs -
SCHEDULE -1 CAPITAL Il Other Fixed Assets (including Furniture and Fixtures) Closing Balance 0.33 Nil Backed by NPAS| - sold by other Banks /
Authorised Capital i) At Costasat 31st March of the preceding year 5370073 4773833 | Total provisions held 033 Nil , sold by the Bank 'l'l';:'_'g':n'k'i':fg‘"‘i':l‘;?lgfafl Total
(100,00,00,000 Equity Shares of ii) Additions during the year 865047 612737 |2.3 Sale and Transfers to / from HTM category: Particulars a8 UNCBTYING | ompanies as underlying
%1/- each) 1000000 1000000 Total ~6235120 5386570 hy o .
Issued Canital ota 9499748 _03600/8 | The value of sales and transfer of securities from HTM category after considering the exemptions Cur. | Prev. Cur. Prev. Cur. | Prev.
7345 00%18 /66.47.29.209 iii) Deductions / Adjustments during the year 18850 16497 | allowed by RBI, doesn’t exceed 5 percent of the book value of investments held in HTM category Year | Year Year Year Year | Year
(Equyity ‘Shares of % 1/- ea’ch) 734501 664729 Total 6216270 5370073 | atthe beginning of the year. Hence no disclosure is required. Book value of Investments| 325.00 1 34043| 0.00 084 | 325.00 321 27
Subsaribed and Paid-up Canital iv) Depreciation to date T 4277363 3679687 | 2.4 RBI Circular DBR. No. BP.BC.113/21.04.048/2017-18 dated 15th June, 2018 provided Banks .nog va !JteOR ”"?Stg‘e” §| 929 - : - : :
7“3 305”0‘8 831”8/&'5 4“792 agl Total —4933007 —7690386 | an option to spread provisioning for Mark to Market (MTM) losses on investments held in AFS and gcurity Recelp
(73,45,00, 47,29,209 — o ————— | HFT categories for the quarter ended 30th June, 2018. The circular states that the provisioning | Sale of financial assets to ARCs, the quantum of excess provision reversed to the profit and
Equity Shares of X 1/- each) 734501 664729 Grand Total 2500331 _ 2231266 | or this quarter may be spread equally over upto four quarters, commencing with the quarter | loss account on account of sale of NPAs-Nil. During the FY 2018-19, one of the ARC had
Less : Calls unpaid Nil Nil SCHEDULE 11 OTHER ASSETS ended 30th June, 2018. However, the Bank has not availed this option and had recognised the | geclared NAV as “NIL” value and the Bank has written off the SR to an extent of T 0.74 crore.
Add : Forfeited shares Nil 734501 Nil 664729 Inter-Office Adjustments 974 Nil entire Mark to Market (MTM) loss oninvestmentsin Q1 FY 19. C. Sale of Fi ial Assets to Securitization C /R tructi c' ’
Total 734501 664729 || Interest accrued 1442889 1414628 | 2.5 Investment Fluctuation Reserve: ->ale ofFinancial Assels to securitization Lompany / Reconstruc '0"( %J'i'r']llsr"gre)
I1. Tax paid in Advance / Tax deducted at Source 8605841 6492805 | RBI Circular RBI/2017-18/147 DBR.No.BP.BC.102/21.04.048/2017-18 dated 2nd April, 2018, the " - -
SCHEDULE -2 RESERVES AND SURPLUS IV. Stationery and Stamps 5983 5540 |Bank has appropriated Investment Fluctuation Reserve during the FY 2018-19 which is ) SRsissued | SR issued more | SRs issued
|.  Statutory Reserves : o ) " ) considered adequate and arrived as follows : Particulars within past | than 5 years ago but| more than

Opening Balance 10860000 9360000 V. Non-Banking Assets acquired in Satisfaction of claims Nil Nil 5 ithi 8 8
n ! VI. Others 6544606 5544858 Transfer to Investment Fluctuation Reserve (% in crore) |- years | within past 8 years years

Additions during the year 2000000 1500000 _— _ : : i) Book value of SRs backed by NPASs|

; f ; ) Total 16600293 13457831 | (a) | Net Profit on Sale of Investments during the year 32.56 .
Deductions during the year Nil 12860000 Nil 10860000 _— _— n — sold by the Bank as underlying 325.00 - -
Il. Capital Reserves - E—— SCHEDULE - 12 CONTINGENT LIABILITIES (b) | Net Profit for the year less Mandatory Provisions 682.85 Provieion held 20aMst (i 150.80 - _
ing Bal . Claims against Bank not acknowledged as debts 46536 45040 | (c)] (a) or (b) lower of the above 30.56 |_Frovision heldagainst (i) .

Opening Balance 1195263 901943 o ; : - ii) Bookvalue of SRs backed by NPAs
iti i IIl.  Liability for partly paid Investments Nil Nil (d)| Total of HFT & AFS Portfolio as on 31-03-2019 1539.38 a Dy N

Additions during the year 60361 293320 1adiit C 1d by other Banks/f | _ _ _

; - ; : I1I. Liability on account of outstanding (€)[2% on the (d) 30.80 | Soidbyotherbanks/tinancia
Deductions during the year Nil 1255624 Nil 1195263 nstitutions/non-Bankin
IIl. Share Premium Forward Exchange Contracts ) 30207267 37680177 Investment Fluctuation Reserve created as at 31-03-2019 [upto a maximum of (€)] 30.80 | Institutions/non-Banking
Openi IV.  Guarantees given on behalf of Constituents financial companies as underlying
pening Balance 8388796 8203328 In Indi 13529780 131 ) 3. DERIVATIVES Provision held inst (i - - -
Additions during the year 208169 245574 . outsids Indi e 3.1 Forward Rate Agreement/Interest Rate Swap : (X in crore) Tr(:v:spn T = 325.00
Deductions during the year 66535 8530430 60106 8388796 - Outside India - 175919 38065 | 9. g p: otal (i) + (ii) S - -
IV. Revenueand Other Reserves — — V. Accepmnces, endo_rsements anq otherpbllgatlor}s 4025837 5876221 | SI. Particulars 31st March | 31st March | 4.4 Details of Non-Performing financial assets purchased / sold

i) General Reserve VI. Other items for which the Bank is contingently liable 369112 330487 [No. i _ 2019 2018 4.4.1 Details of non-performing financial assets purchased from other Banks : (% in crore)
Opening Balance 17265000 13925000 Total 48354451 57159982 [ ) | The notional principal of swap agreements Nil il S, 31stMarch | 31st March
Additions during the year 3400000 3340000 SCHEDULE - 13 INTEREST EARNED ii) | Losses which would be incurred if counterparties failed to Nil Nil No. Particulars 2019 2018
Deductions during the year Nil 20665000 Nil 17265000 | |. |Interest/ Discount on Advances / Bills 31776550 28403952 fulfil their obligations under the agreements . [a) Number of accounts purchased during the year NI NI

ii) Investment Reserve Account Il.  Income on Investments 5535981 5227607 | iii) | Collateral required by the Bank upon entering into swaps Nil Nil ’ b) Aggregate outstanding Nil il
gg;g(')?]gs gl?rlﬁlnctﬁe year 3%%88 2,\?“799 IIL. " Interest on Balances with Reserve Bank iv) | Concentration of credit risk arising from the swaps Nil Nil 2. [2) Of these, No of alos resiructured during the year Nl il
Deductons durng heyear Nl 331799 Nl 28799 | O‘t’;'”d'a and other Inter-Bank funds fgg;‘g‘g fggggg v) | The fair value of the swap book Nil Nil " [b) Aggregate outstanding il il

— — . ers ati i .

i) %%%Crﬁﬁgxseﬁe?/%?w)w'") of Total 57571666 32020276 3.SZIExchange Traded Interest Rate Derivatives : — h(;'n“waore;]) 4.4.2 Details of non-performing financial assets sold to other Banks : (% in crore)
Opening Balance 2860000 2360000 SCHEDULE - 14 OTHER INCOME : i st March| 31st March | §I. : 31st March | 31st March
Additions during the year 600000 500000 I. Commission, Exchange and Brokerage 545391 494705 | No. Particulars 2019 2018 | No. Particulars 2019 2018

v Balar?ceg?rc]tlgpgf(ijtu:rqg theyear __Nil___ 3460000 ___Nil__ 2880000 | | profit/ Loss on sale of Investments (net) 325572 938265 | (i) | Notional principal amount of exchange traded interest rate Nil Nil 1. | Number of accounts sold during the year Nil Nil
" Loss Account 570221 374766 | !II. Profit/ Loss on revaluation of Investments Nil Nil | derivatives undertaken during the year (instrument-wise) i i 2. | Aggregate outstanding Nil Nil
Total 47673074 40967624 C/ Emf;l/ LOSES Orrllsah? of Land, Bldgs. and other Assets 26736 -158 | (i) Z‘:rti'\?a’][fvlezr(')’;?;'t):rl];?g[’:snggf;’;?miit;%ﬁegd (:glirrsrieﬁt?/vise) il il 3. [ Aggregate consideration received Nil Nl
B . Profit on Exchange transactions (net) 544562 743549 ) 3 " ;
SCHEDULE - 3 DEPOSI,TS VI. Income earned by way of dividends etc. (iii) | Notional principal amount of exchange traded interest rate Nil Nil 4.5 Provisions on Standard Assets (X in crore)
A. |. Demand Deposits y way
C O Fom B pk 59905 1997 from subsidiaries, companies and / or derivatives outstanding and not "highly effective’ (instrument-wise) Particulars 3132‘0'%"0*' 31st March
i) me anks joint ventures abroad / in India Nil Nil (iv) | Mark-to-Market value of exchange traded interest rate derivatives Nil Nil — 2018
iiy From Others 32085763 32144968 27857510 27861737 | v/, Miscellaneous Income 3701626 3144643 outstanding and not "highly effective’ (instrument-wise) Provisions towards Standard Assets 126.88 105.38

II. Savings Bank Deposits 64836898 51705012 Total 5143887 5321004 - - - — 5. BUSINESS RATIOS

I11. Term Deposits SCHEDULE - 15 INTEREST EXPENDED 33 Disclosures onrisk exposure in derivatives - Particulars 315t March 2019 |31t March 2018
i) From Banks 155551 449129 I Interest on Deposits 21079506 19271068 | >3 Qualitative Disclosure: i ) Interest Income as a percentage to Working Funds 9.06% 9.21%
if) From Others 287342068 287497619 248510340 248959469 | || |nterest on RBI / Inter-Bank Borrowings 225336 379945 |A- Structure and Organisation for Management of riskin derivatives trading Non-Interest Income as a percentage to Working Funds 1.24% 1449,

Total (I, Il and 1ll) 384479485 328526218 | IIl. Others 251932 70199 | Operations in the Treasury are segregated into three functional areas, namely Front office, Mid- - - p g orking = =

h > - ————— —_— : —£2 998 ——L2 99 | oiice and Back-offi i with n ry infrastructure and train ] Operating Profit as a percentage to Working Funds 2.98% 3.27%

B. i) Deposits of Branches in India 384479485 328506218 office and Back-office, equipped ecessary infrastructure and frained officers, whose
s pos B ) ; Total 21556774 9721212 | responsibilities are well defined. The Bank enters into plain vanilla forward contracts only | Return on Assets 1.64% 1.60%
if) - Depostts of Branches outside India __Nil __Nil__ | SCHEDULE - 16 OPERATING EXPENSES to backup/ cover customer transactions as also for proprietary trading purpose. Business per employes (< in crore) 12.96 1148
Total 384479485 328526218 | | Payments to and provision for employees 3644371 3158836 | The Integrated Treasury policy of the Bank clearly lays down the scope of usages, approval process [profit per employee (X in crore) 012 011
SCHEDULE - 4 BORROWINGS Il.  Rent, taxes and lighting 1496967 1299794 | asalsothe limits like the open position limits, deal size limits and stop loss limits for trading. : :
. Borrowings in India Il Printing and stationery 129139 114373 | The Mid-office is handled by Risk Management Department. Daily report is generated by Risk | 6. ASSET LIABILITY MANAGEMENT i

i) Reserve Bank of India 800000 10540000 N . Management Department for appraisal of the risk profile to the senior management for Asset and | Maturity Pattern of certain items of Assets and Liabilities - 31-03-2019 (% in crore

“)) Other Bank Nl il IV.  Advertisement and publicity 193107 181231 Liability Management Foral Forei

ll er Banks I ' V. Depreciation on Bank’s propert 614981 524644 fri " ; ; Hori B - .| Foreign | Toreign

iii) - Other institutions and agencies 4009085 6818805 | v Dir’()ectors’ fees aIIowanEesgn dyex enses 15796 14583 B.Scopeland nature ufrlskmeasuremgnl, rlskreporlmg andnskmomtunngsyslgms » Period Deposits | Advances 'I"‘]V?‘;‘ BQ"OW Currency| Currency

iv) Subordinated debt Nil Nil Vli Auditors’ fees ;and expenses (inclu%ing branch 16895 14164 E’Jutsta;ndlng forvvardl cont{)acts aFEe monlto\;eg bly\ s ManggeTFntg%paTlmgnt agalnztthe “mltg e | T | Rosels |Liabiltis

X h ’ . ; . I counterparty, stop loss, Open Position, VaR, Aggregate Gap) fixed by the Board and approve!
Il Borrowings from outside India NI NIl auditors' fees and expenses) by RBI (wherever applicable) and exceedings, if any, are reported to the Board for ratification. 1Day 37363 7507/110967] 000 3385 26.0f

Total(1&1) . 4809085 17358805 | vi|I. Law Charges 7798 7371 | C. Policies for hedging and / or mitigating and strategies and processes for monitoring the | 210 7 Days 683.06| 1187.84| 393.20] 80.00] 533.98| 348.98

I1I. Secured Borrowings included in | & Il above Nil 1236988 | |x. Postage, telegrams, telephones etc. 234852 133680 | continuing effectiveness of hedges /mitigants. 8 to 14 Days 1669.31) 2051.29| 387.84| 0.00] 108.14| 88.02
SCHEDULE -5 OTHER LIABILITIES AND PROVISIONS X.  Repairs and maintenance 869900 749876 Thle Bar}k's porlicy‘laﬁs down tha:jt_the transactions with the qfc;rgorat%clients aredto fbe undertaken | 15 to 30 Days 392.96| 635.04| 756.30] 0.00| 277.48| 294.97
I. Bills Payable 4205899 2976898 only after the inherent credit exposures are quantified and approved for customer
1. Inter-O?’fice adjustments (net) Nil Nil Xl." Insurance 373855 340868 [ - ropriateness and Suitability and necessary documents like ISDA agreements etc. are duly |51 Days to 60 Days 678.54] 583.11| 627.90 0.0 123.85] 32.93
. Interest acerued 9545174 2178877 XII. Other expenditure _ 1261201 _ 1007067 | executed. The Bankadopts Current Exposure Method for monitoring the credit exposures. 61 Days to 90 Days 949.22| 837.83| 492.86] 0.00] 648.55] 825.45
IV Others (including Provisions 8141665 6699302 Total _ 8858862 __1546487 | while sanctioning the limits, the competent authority stipulates condition of obtaining | Over3Mihs. & upto6Mihs.| 159021 735.30/1056.83 0.00] 635.98 491.42
: g Provisions) —olalvoo __Obouole collaterals / margin as deemed appropriate. The derivative limits are reviewed periodically along ["3ver6 mis. & unto 1 vr.| 2660.44] 3607.60] 623.86]  0.00 02 123.40
Total 14892738 _11855077 NOTES ON ACCOUNTS with other crogitmits. ver 6 mths. & upto 1yr. : : : : 78, :
SCHEDULE -6 CASH AND BALANCES WITH 1. CAPITAL (% in crore) | D- Accounting policy for recording the hedge and non-hedge transactions, recognition of [ Over 1 Yr. & upto 3 Yrs. |26164.95] 17403.83| 179580 330.00 13.97) 194.05
RESERVE BANK OF INDIA él 315t March 20101315t March 2018 Income premiums and discounts, valuation of outstanding contracts, provisioning, collateral | Over 3 Yrs. & upto 5 Yrs.| 2433.07| 2667.61| 74.76] 70.91 0.46] 22.21
. Cashin Hand_ 5167083 3627696 | v Particulars and credit risk mitigation. o Over 5 Yrs. 852.56] 2888.82] 393.18 0.00] _ 0.00] _ 0.00
(including foreign currency notes) : Basel-lll Basel-ll__|valuation of outstanding forward contracts are done as per FEDAI guidelines in force. Marked Total 38447.95|32673.34| 7712.20] 480.91| 2449 28| 2447 44
1. Balances with Reserve Bank of India i) |Common Equity Tier 1 Capital Ratio (%) 13.16 13.92 to Market profit & loss are taken to Profit & Loss account. MTM profit & loss calculated

i) In Current Accounts 14764126 14990281 | ii) [Tier 1 Capital Ratio (%) 15.03 15.79 as per Current Exposure method are taken into account while sanctioning forward contract | The above classification has been made on the basis of the guidelines of RBI and certain

-- - ) : : T limits to customers and collaterals / cash margins are prescribed for credit and market risks. assumptions made by managementand have been relied upon by auditors.

i) In Other Accounts Nil Nil iii) |Tier 2 Capital Ratio (%) 0.52 0.43 The Bank undertakes forei hande forward Contracts for its cust d hedass th
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SCHEDULE - 7 BALANCES WITH BANKS AND v) | Percentage of the shareholding of the NA NA | while arriving at the total exposure of each customer / borrower. The Bank also deals with other | 7-1 Exposure to Real Estate Sector
MONEY AT CALL AND SHORT NOTICE __| Government of India in Public Sector Banks _ - Banks in proprietary tradlnf? du_}/ adhering to risk limits permitted by RBI, set in the policy Categor 315t March 2018] 315t March 2018
. InIndia vi) |Amount of equity capital raised 6.98 6.37 and is monitored by Mid-office. The Marked to Market values are monitored on monthly basis . v
i) Balances with Banks vii) émgggt of Additional Tier 1 Capital raised; of which, for foreign e?hchgngTeh forwardr contracts. Tge tcrgdjt ?quivale?tt;]s corlnputed.(;;r;qer qurren(jt a) DirectExposure
a) In Current Accounts 556080 719290 Nl il exposure method. The operations are conducted in terms of the policy guidelines issued| (i) Residential Mortgages—
b) In Other Deposit Accounts Nil Nil _{PDI - —— - by Reserve Bank of India from time to time and as approved by the Board of the Bank. a) Lending fully secured by mortgages on residential 2150.34 1896.46
556080 —71929g | Viii) [Amount of Tier 2 Capital raised; of which, 3.3.2 Quantitative Disclosures: (% in crore) property that is or will be occupied by the borrower : g
; ) Debt Capital Instrument Nil Nil — — orthatis rented; *
if) Money at Call and Short Notice . Preference Share Capital Instruments Sl. . Currency Derivatives | Interest Rate Derivatives (ii) Commercial Real Estate—
a) With Banks 250000 Nl - PCPS / RNCPS / RCPS No. Particulars 31-03-2019[ 31-03-2018 | 31-03-2019 | 31-03-2018 -
b) With Other Institutions Nil Nil P — - - - — - — Lending secured by mortgages on commercial real estates
Total — 306080 —719290 During the year 2018-19, the Bank has allotted 32,36,341 (P.Y. 35,57,840) equity shares aggregating | (i) | Derivatives (Notional Principal Amount) ofnce%undings, retail space, multi-purpose commercial
Il Outside India _— ————— [to X 21.14 crore (PY. X 24.56 crore) pursuant to exercise of options under ESOP. The Bank has also a) for hedging 1325.53 | 1780.52 Nil Nil premises, multi-family residential buildings, multi tenanted
-t ! issued 6,65,35,268 (P.Y. 6,01,06,488) shares of ¥ 1/- each in the ratio of one share for every ten b) for trading 179310 | 1987.50 Nil Nil commercial premises, industrial or warehouse space, hotels, | 2194.07 1562.95

i) In Gurrent Accounts 112871 20858 | shares held as Bonus shares. (i) | Marked to Market Posttions land acquisition, development and construction, etc.).

i) In Deposit Accounts 8782685 7008312 T \NVESTMENTS (T in crore) a) Assets (+) 6178 | 3880 Nl Nl Exposure would also include non-fund based (NFE)

iii) Money at Call and Short Notice Nil Nil - ol Wiarch <51 March b) Liability (-) 1 3'06 18.39 Nil Nil limits (Fund based ¥2164.73 cr. + NFB X 29.34 cr.).

Total 3895556 7027170 Particulars 31st Marc 31st March | _ Credi B S o | B0 Ni Ni (i) Investments in Mortgage Backed Securities (MBS) and

Grand Total 9701636 7726460 2019 2018 (i) | Credit Exposure ' 5 ' ' other securitized exposures -

SCHEDULE - 8 INVESTMENTS @) X;"“g:’gs'sf“\’/gﬁg‘g?tlﬁvestmems ) Lr']ke'y impact of one pechgﬁagfm a) Residential Ni Nil
I. Investments in India (a) InIndia 7863.11 8014.98 g)%nr?iérég}}]eg;ejgﬁf:ti(ves " Nil Nil Nil Nil b) Commercial Real Estate Nil Nil

i) Government Securities 74763785 76343810 (b) Outside India 0.22 Nil b) on trading derivatives Nil Nil Nil Nil b) Indirect Exposure

ii) - Other Approved Securities Nil Nil (i) Provisions for Depreciation (¥) | Maximum and Minimum of Fund based and non-fund based exposures to National ) .

iii) Shares 99567 102129 a) Inindia 151.13 135.87 (100" PVO1) observed during the year Housing Bank (NHB)and Housing Finance Companies (HFCs). Nil Nil

iv) Debentures and Bonds 514445 251966 __(b) Outside India Nil Nil / gthey ; ; ! ; Total Exposure to Real Estate Sector 4344.11 3459.41

diari i i i iii) Net Value of Investments a) on hedging Nil Nil Nil Nil

v) Subsidiaries / Joint Ventures Nil Nil (iii) ! ; ; ; ; ; * indivi i iqi i ion in priori

/ (a) InIndia 7711.98 7879.11 b) on trading Nil Nil Nil Nil Includes individual housing loans eligible for inclusion in priority sector advances

vi) Others 1741975 __2093156 (b) Outside Indi 0.02 Nil . amounting to X 757.12cr. (P.Y. T 719.06 cr.) for the year ended 31stMarch, 2019.

Total 71119772 78791061 )_Outside India : ! @ = Out of the total credit exposure of T 129.46 crore (P.. T 125.92 crore), exposure to the . P

Gross Investments in India 78631088 —50129761 | (@) Movement of provisions held towards tune of ¥ 116.09 crore (PY. T 75.42 crore) is accepted for guaranteed settlement by Clearing | 7-2 Exposure to Capital Market (Xin crore)

o depreciation on Investments Corporation of India (CCIL) and exposure to the tune of X 4.44 crore (P.Y. T 35.02 crore) are Particulars 31st March 2019 |31st March 2018

Less : Provision for (i) Opening Balance 135.87 50.37 y : DY % 1 : st Mar st Marc

- other Inter-Bank deals not guaranteed by CCIL. Balance of X 8.93 crore (P.Y. ¥ 15.47 crore) is
Investment Depreciation 1511316 1358700 (i) Add : Provisions made during the year 16.00 85.50 ; ; 1. Direct Investment in equity shares, convertible bonds,
A . out of forward contracts outstanding with customers.
Net Ind 119772 (iii) Less : Write-off / Write-back of excess convertible debentures and units of equity-oriented 9.51 9.21
et Investments in India 7711977 78791061 )
IIl. Outside India 2234 Nil Erowsmns during the year 0.74 Nil 4. ASSET QUALITY mutual funds the corpus of which is not exclusively
: Grand Total 7172006 —TETo1061 (iv) Closing Balance 151.13 135.87 4.1 Non-Performing Assets (% in crore) invested in corporate debt.
_— ——— | 2.1 Repo Transactions (in face value terms) X in crore) 31st March | 31st March 2. Advances against shares / bonds / debentures or other
SCHEDULE -9 ADVANCES Wini Mo Daiv A asal SI. Particulars st Warc st viarc securities or on clean basis to individuals for
A. i) Bills Purchased and Discounted 2838978 2391284 Particul " t'"‘:.'“ aximum aly "Z’_age 31 SME b No. 2019 2018 investments in_shares (including IPOs / ESOPs),|  Nil Nil
ii) Cash Credits, Overdrafts and articulars d"'.' S z;;: ing | outstanding d“'.“s‘a": ing s;m;"’ (i) | Net NPAs to Net Advances (%) 1.81% 1.70% convertible bonds, convertible debentures and units of
Loans repayable on Demand 212407951 182458799 uring the year | during the year | during the year (i) Movement of Gross NPAS equity-oriented mutual funds.
iii) Term Loans 111486479 93677775 | Securities sold under Repo Opening balance 856.55 681.98 | 3. Advances for any other purposes where shares or
Total 326733408 278527858 | i) Government Securities 20.04 895.99 399.34 80.29 Additions during the year 632,16 57487 e e | 24 288
B. i) Secured by tangible assets (includes ii) Corporate debt securities Nil Nil Nil Nil Reductions during the year 511.66 400.30 quity primary ty.
S e ok o) 32301500 27452072 [~Sories pcasad e Cosnn e orr%s | ssnss | (ot e oo ppests el el
ii) - Covered by Bank / Govt. Guarantees 611000 572300 | Reverse Repo (iii) | Movement of Net NPAs o¥ convertible debentuyres or units of equnty oriented
iii) Unsecured 2806727 3433486 | i) Government Securities 9.54 531.67 106.03 Nil Opening balance 474.78 408.34 mutual funds i.e. where the primary security otherthan |~ 85.64 50.20
Total 326733408 278527858 | ii) Corporate debt securities Nil Nil Nil Nil Additions during the year (Net) 503.30 400.38 shares / convertible bonds / convertible debentures /
C. I Advancesin India _ — [ 2.2 Non-SLR Investment Portfolio Reductions during the year 386.62 333.94 units of equity oriented mutual funds does not fully
i\ Priori . - ) Closing balance 591.46 474.78 cover the advances.
i) Priority Sector 164130669 147967219 i) Issuer Composition of Non-SLR Investments (Xin crore) [~y Movement of provision for NPAs 5. Secured and Unsecured Advances to stock brokers and
ii) Public Sector 611000 572300 Extent of | EXtent of below | Extent of | Extent of (excluding provisions on Standard Assets) guarantees issued on behalf of stock brokers and| 81.65 68.23
i) Banks Nil Nil 1. Issuer Amount | Private | MVESIMENt | «ynrateq | “Unlisted Opening balance 377.18 270.31 market makers.
iv) Others 161991739 129988339 |No. PI oJrade | securites” | securities” Provisions made during the year 270.00 303.00 |6. Loans sanctioned to corporates against security of
Total 326733408 278527858 ) @ @) @ 5 ®) ) Write-off / write back of excess provisions 265.90 196.13 shares/bonds/ debentures or other securities oronclean | . Nil
II.Advances Outside India il Nl - - Closing balance 381.28 377.18 basis for meeting promoter's contribution to the equity
G'rand Total 325733408 78527658 1 | PSUs 13.54 3.60 Nil Nil 3.60 f— - —— — : J of new companies in anticipation of raising resources.
o 220 =2 | 2 [ Financial Institutions 282 1.00 Nil Nil 1.00 | Divergence in Asset Classification and Provisioning for NPAs: (RBI/DBR.BP.BC. No. 63/7  Bridge loans to companies against expected equity : :
Nil Nil
SCHEDULE 10 FIXED ASSETS 3 [ Banks 4393 | 4000 Nl il Nil | 21:04.018/2016-17 dated 18-04-2017) flows/issues.
Premises 4 [ Private C n 1'44 0'33 Ni il Interms of RBI circular No.DBR.BP.BC.N0.32/21.04.018/2018-19 dated 1st April, 2019 Banks are | 8. Underwriting commitments taken up by the Banks in
i) At Cost as at 31st March of flvate Orporarss . - I I 0.33 | oquired to distlose the divergence in asset classification and provisioning consequent & respect of primary issue of shares or convertible bonds | Nil
the preceding year 656696 655966 |5 | Subsidiaries / Joint Ventures il il Nil N | NI | \ gence 1n asset classilication and provisioning Consequent 101 - or convertible debentures or units of equity oriented
i) Additions during the year 29619 730 [T Securty Receis ST i 35.92 35.22 il i 555 RBI's Annual Supervisory Review Process in their "Notes to Accounts” to the financial mutual funds.
i) Deductions during the year 4167 il ihers (Securiy Receipts/ ares) : : ! ! 325.22 | statement if such divergence exceeds the threshold prescribed by the RBI. Since the 9, Financing to stock brokers for margin trading Nil Nil
Total 582148 656696 Tola‘lv(1 -6) 386.95 | 370.15 Nil Nil_| 33015 | divergences identified by RBI for the Financial Year ended 31st March, 2018 are less than [ 10, Al exposures to venture capital funds (both| il
iv) Depreciation to date 120724 115816 | / | Provision held towards depreciation | 151.13 o o """ | the prescribed thresholds, hence there is no disclosure required relating to Asset Classification | _ registered and unregistered).
Total 561424 540880 Balance 235.82 | 370.15 Nil Nil | 330.15 | and provisioningon NPA. Total Exposure to Capital Market 179.24 130.52
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7.3 Risk Cate i
gory-
. ywise °°E"nlrv Exposure*
isk Category Xposure Provisi (Xincr
(nef) a vision | Ex CI07E) | i ;
— Mm)h zsoﬁl held as at (nelg)osure Provision ) Accounting for Investments i -
LnS|QnIfICant 31553 9 | March2019 Marchazsoﬂtg held as at The Bank has no Associates. H in Associates in CFS -AS 23
ow : Ma xii) Di . . Hence reporti
Moderately Low 20.99 ?\Iﬁo 778.38 r2c|;52 e Tf::e gg:ﬁ“:"““'"u °Peralions—As§4 ing under GFS - AS 23 s not applicable 10.11_Sector-wise Advances
Moderate 1.30 Ni 94.85 - i “has not discontin '
: il Nil isnota ued any operati
Moderately Figh 2 i 0.49 N il N y operations. Hence reporting under GFS — AS 24 i Currant Yoat __(Rincrore) 10.18 CreditD
High !I Ni 0'.83 il Quart ' inancial Reporting - AS 25 24 No. Sector Outstandin % of Gross Previous Year The Bankh efault Swaps
Very High i Ni L W e tormats. oo oo SaMn0 | Grogs | NPAslo | Outstandin 1019 Ite notenterd nio G DeautSwaps dur
Total Nil i Nil m . ormats. with reference to RBI and SEBI ci Advances | NPAS Total Total 9 Gross NPAsto |Disclo a-Group Exposure waps during the Current Financi
* Based on categorizationf 187.82 0.50 ; Nil i T:') Intangible Assets— AS 26 BI circulars ang (R {Priority Sector e | Advances NPAS | pgone D‘SC'O:ﬂ;eungerpmprietaw model price i
7.4 Details of Si ollowedby ExportCredit 74.55 e Bank has ol 1 [ Agricul Al seclor _ Advances e under standard modelpri
h ingle Borrower Limi redit Guarantee Co ; 2.25 issued b owed AS 26 — “Intangi yriculture and 187 in that sect Hence explanati rd mo el price [ Ni
Single Borrower Limi rLimit (SBL)/Gro Corporation of India Lt vy RBIand has b - “Intangible Asset” i allied activiti 8.49 | 84.27 or ation to rationale behi . il
rLimit/Gro upBorrower Limit d. xv - een consistent wit " issued by ICAl a . 1es 173% [ 4 10.20 Tran alebehind model is notappli | i
" :.Jcn: ecured Advances:- Ad”vpaﬁﬁg?fe’“m“has notbeenéf?;’j;‘g";"‘?dhv'hesank: |n)thlem"a,"'“e“"“Assets—Aszg ththe compliance. nd the guidelines |2 | hovencesto [ 98747 | 17946 083.42 | 68.94 | 169% sfers to Depositor Education and Az;zﬁ!?b;e ”
nces, authorisati ecured by intangi uring the year opinion of the iblo 25 ot ' 46| 3.06% |4 i Particul s Fund (DEAF) i
76 A i ions, etc. - Nil. ngible securitie car. | AS28-"Impai management, t ) ) eligible as priori 829.66 | 85 Opening bala culars Rinc
mount of Provisions for Income-tax for the s sueh as Rights. | xui Pm\ll[i:?(?"m;mOfAssetS"aPPHes here is no impairment to the assets to which |3 ;ector Iend?ngmy e AddemOUnFsCfrg;:fgougts transferred to DEAF Current Year Pfe\liousr;);e)
- year: ns & Contingenci ) which ervices Less rred to DEAF duri 30.82 a
Particular The detai gencies—AS 29 4 464015 655 : Amounts réi uring the year 26.55
Provision forInc : st (% in crore) | provi tails of the provisions and conti Personal Loans 015 | 103.91 | 2.24% Closing ba mbursed by DEAF & - 623
. - . | oward
Doformad ome Tax arch 2019 | 31st Ma ) | provisions on NPAs and depreci contingencies, contingent iabilt 5 | Allother priori Nil Nil Ni o | 4936.69 | 73.91 T509 g balance of amounts transferr s claims 014 4.82
Def Tax Assels 57937 2018 | disclosedelsewhere unde tr[]) eciation on investments w?]' ! labilties, the movement of |—{oub-Total (& ty | 1036.95 | 74.28 il Nil Nil 50% |10.21 Unhedged Foreign C ed to DEAF 3691 0.55
eferred Tax Liabilitie 50,7 216.89 10 rthe appropriate headi ich are consid ent 0 -Total (A)  [164 - 716% | 9 Nil___[@) Int : urrency Expo ' 30
— .75 . ADDITION e headings as considered material B_| Non-Priori 13.06 | 441.9 46.95 | 57.0 erms of RBI circul posure 82
Provision for In > 283 AL DISCLOSURES per RBI guidelines are =] riority Sector 92 | 2.69% |1 05| 6.02% | regard to Capi ar No. DBOD. No. BP
~ome Tax el 20,38 ] 10.1 Break-up of Provisi . 1 [ Agriculture and 4796.72 |285.08 o rd to Capital and Provisi .No.BP. BC.85/21.06.200/20
: : ) : 1.03% | ForeignGur visioning Requi 13-14 dated 15
8. PENALTIES| 242.00 16.06 ovisions and Contingenci allied activiti o rency Exposure, th quirements for ex th January, 2014 wi
' MPOSED BY . - gencies activities Ni b) Theprovisionrequi ,the Bank has a poli posures to entities with | with
i) During the RBI 198.00 : Particulars ®i 2 |Industry il Nil . isionrequiredfor UFCe; policy approved by the B ies with Unhedged
year, RBI has i Provision for in crore) [3 [ Servi 255111 Nil Nil . ¢) The increme : Xposureas at31sthlerch 2019 oard of Directors.
0 E’EV:: 3: Bsoﬂked R8I has r,:ﬂ‘t‘;ﬁigd ety of € 36650/ on isrepanies d . S1st March 2019 | 315t Marsh 2018 | PS:ZI;?; — et 2323; gg?;o 2299.22 24’:"!38 10Ni| » hasbeendetemlincéjplljtslség%ﬂ%?egé for the unhedéi?%?éiﬁzCrgreandmesamehasbeenmade
ank of India vide i - ies detected | - Non P - ments (net) = Al S 3112.05 - 21% | 1170.84 : 52% . Llquipity additional risk weigh xposure as on 31st M X
penalty of T 3 its letter dated 31 erforming Assets 2 I ther Non-priori 05 7292 ) 2.349 84 | 23.67 | 2.029 i COVERAGE RATI ghtvalueof20.77cr arch, 2019
e AT P e R
adherence to its directi anking Regulation A ection 47A (i) (c) ary | - Income Tax (i - . 303.00 Total (A . 535.13 .25 [235.90 - s per Annexure |
ng dwith x (including D 215 ' +B) 33 3.21% [134 2.98% el
adhrence 1o s directives on _Tme bound | c, 1949 on the Bank for s -Re 0 Def. Tax) 50 065.25 | 977 41.86 [571 1.2 Qualitydi
) ¢ delay i structured Ac 150 1012 M 05 | 2.95% AT | 4.25% uality disclo:
9. DISCLOSURE operational controls” contained i implementation and or delay in [~ counts 242.00 ovement of N .95% |28238.58 o iquidi sure around LCR
S AS PER Al inedinthe RBI ci strengthening of |——oountry EXpo 198.00 PAs .58 [856.55 | 3.03Y Liquidity Co .
The Bank has compli CCOUNTING STAN ircular dated 20th F of = posure -4.00 03% i verage Ratio h
omplied w DARDS ebruary, 20 Other - . published b as been prescri
Accourtantsof d%lggﬂg:ft(ﬂfﬁ\c.w”ﬂﬁngStan tard (A5) 85 018 s 175 ?3‘1’ Particulars st % in crore) |Iquiditydisxjg§§r§' g he LCR pmmo&ssschré??(tje% RBI based on LCR Standard
IT)hP"orPerio lemoAS 5 owing disclosures are madein agggrt()i);[t]he Institute of Chartered | 10.2.1 Move 6.88 660 ﬁ;’(’fs NPAs as on 1st April Szol\qlgrch 31st March I(_%%LAS)to survivean g CeL?t:usrtlrr:zgsthat they have Sufficri%srw?qr;gﬁ OQf Banks to potengiaﬁ
ere areno material prior periodi ce with RBI guidelines : = ment in Countercycli 557.14 : itions (F 2018 is defined as: sscenariointhei i uality Liqui
.. 0 ines: reyclical Provisioni resh NPAS) duri as: eimm iquid Asset
K)R!?venue Recugﬁi“;ﬁt’,—n:?;emsoflncome/Expenditureduringth SI. No. Pa"iGUI:,s al Provisioning Buffer for NPA 5::-75 Sub-Total (A) As) during the year 856.55 681.98 ?tockOingh Quality Liquid Assets ( ediate 30 days period. s
s mentioned in the ieyear requiring discl a) | Openi in crore) | L€ss: 632.16 - otal net cash ets (HALA)
r Accounti . closure. pening Bal 31st March - 574.87 outflows over th
recognis Accounting Pol ning Balance ch 2019 . 14 The L s over the next 30 E
iii)ng’Iecfst(;n cash basis iy of Income / Expenditure of certain i b) | Additions during the yea 965 31st March 2018 E:I) L;‘pgradat‘mns 88.71 | 1256.85 unencgrzbzﬁ[}dﬁrd aims to ensure t;:tle”dardays >100%
The Bankisre:;z?ngefsm-hmign Exchange Rates—AS 11 ain ftems are (Cj)) geductions during the yerar Nil 35 ) Ug%$zgggsa(EXC|”di”9 recoveries made f 49.58 nemodaysPeriOStﬁg;P:t-can be CO”VGHEdain?;ggsmaimams an adequate level of
last week, prescri g foreign currency transacti N Josing Balanc N Nil i ded accounts) e from : 43.25 While the BCBS specifi significantly severe liquidi o meet its liquidity need 0
, prescribed by FEDAL i nsactions consist R id il - iii) Technical / Prudential Wri 197.98 BCBS specifies a rati evere liquidity stress scenario spectf eds for the
The management i y FEDAI instead of ently at the weekl eference to RBI ci Nil W rudential Write- 162.29 graduated incre; ratio of minimu nario specified by R
. ntis of the vi the rate at the dat y average rate of the | B circular DBR. No. B 9.65 (iv) Write-offs o offs ase from 60% to attai m 100% for all 8 yREL
iv) Employee Benefi DA, nstead of he ate atthe date of the ransact e | Bankhas not utilised No. BP.BC. 79/21.04 9.65 other than those under (ii 2 Jani i 100% by 2013 gven i the schedula bt
l efits—AS 1 material impact onas perAS 11 ed Countercyclical Provisioni .04.048/2014-15d Sub-Total (B under (jii) abov 56.45 18 ary1 | Janual as giveninth ade a
The liability to 5 pacton the accounts f . [10.2.2 Movement i cal Provisioning Buf £30th March, 201 ) e 355 201 1 [ Januaryd e schedule below:
ity towards Gratuity i orthe year. ement in Floating Provisi g Buffer for making NPA provisic 5,the | Gross NPAs 7.65 1 Minimum 5 2016 ) January 1 :
on actuarial valuatio uity is met thro SI g Provisions g NPAprovisions as on 31st March 1.21 LCR 609 2017 January 1
! nb ugh annual premi . No. - : st . rch (A-B 511.66 R |__E0% ’ 20 4
#g: %Ssukranoe Scheme,y Life Insurance Corporation ulf ﬁ]rgirglﬂrrﬂiep%mems determined |2 | Opening Bal Particulars 31stM (% in crore) ock of technical write-offs and the)recover- 977.05 ;gg.:g ;:Z'mntdnverm e LR s HéE/fWh' h e 901/? 12(?19
ank and its empl r their Group Gratui alance arch 2019 | 31 ies made thereon: - : at particular day, G ich consists of Cashi 0%
Employees Pensi ployees contribute a defi atuity | b) | Additions duri st March 2018 ) : i Government Securities wi overnment Securities i sh in hand, Excess CRR
sion Fund S e a defined sum s during the ye 9.00 Particula in crore) und urities within the S in excess of mini balance
to meet the post-reti uperannuati every month to City Uni c - g the year : 9.00 . rs 31 under MSF (Pre mandatory SLR requi inimum SLR requi
Leave en e post-retirement annuity payn?: Scheme of Life Insurance CO City Union Bank d) Deductions during the year Nil o Opening Balance of Techni sgionth 31st March |Iquidityf0rfiquifjiemly to the extent ofz,ogr% OfNBeTq“"eme"“OThe extema”:v?’uhremem,
R Sia;hmem senefts ofamployees argts ofits employees, orporation of India ) | Closing Balance i il Zzsl 1st April ical / Prudential written-off accounts S 2018 claimson orclaimtggcl?;‘;ratge ratio at 13.00% ofNDTli_asMallclzwed for MSF) Facili?ytt())yaRB.lI
marised positi provided ona - 10.3 Nil - Techni - 461.95 are assi uaranteed by soverei Marketable securit vl
Account and B position of the em nactuarial basis and i 3 Drawdownfr 9.00 ical / Prudential wri 367.69 ssigned a 20% risk wei reigns, PSEs or multi curities represent
; lance Sh mployee benefit al basis and s not funded Th om Reserves 9.00 Sub-Total write-offs duri provided th weight under the B ultilateral devel ng
(Revised) is as g et as required i s recognised X . |TheBankhasnotd : al (A) ing the year vided that they are not ¢ Basel Il standardi lopment Banks th
: under— red in acco - in the Profit rawnanya Less - . 256. entities issued by aBank/ Financi ardized approa sanks that
 Changes i tho o :::;i Enfashmem; rdance with Accounting Stan (ﬁrhofg 104 CUSlomer[;Omph::I tmountfrom Reserves during the year pf:génﬁg??,‘v’ﬁ{tlgs mfafde from previously technical 718 ig ;5813-55 having ’ri'\gl?rvlsztigtr)]lfssrﬁc?]rlties represeﬁ?i%I:é?a?g]cs'aé:]nstltlition/N%m%%?&,%ﬁ?ﬁé'zﬁ”g
value of the obligati 5 : Closi n-off accounts duri nical / - -24 notissued b gher than 20% but not hi or claims guarant jale
gations: losing Balance as uring the year (B 96.04 ; v a Bank/ Financial Insti o but not higher than 509 eed by sovereign
. : ) at 31st M ) 89.29 in NSE CNX Ni ncial Institution/ N an 50%, Comm Quereions
Presentvalue of OB Particulars (T in crore SI. 10.1 arch (A - B) r Nifty and / or S BFC orany of its affili on equity sha
bligati ) Num .13 Overse: thereis ; r'S & P BSE Sensex indi y of its affiliated entiti y shares
Interest cost igation as atthe beginning of the year 31st March 2019 - Particulars General ber:};ustrmer Complaints as Assets, NPAs and Revenue 622.36 | 461.95 The B;nnkohfg:”erﬁ]emforImrape”"d;‘r:‘egxelsng;cv?lzill‘\ﬁ fhe LR 1S wsmﬁ,ﬁr}géﬂ; e
Current service 60.73 related |  Tot Parti - e Bank has a well-diversified fundi . changes over tim orms,
cost . AR F al Total A articulars (% in crore) mejorfundingsour unding portfolio. Retail deposi "
Pastservios cosi - 183 2) |No. of complaint : 2019 Y [ fy | FY ssets The i ceofthe Bank, indicating - Retail deposits, considered :
Festsanicocot ECM{V; sted benefits) N i Pt pending at e begmning 63 e e s [TotiHove 315t March 2019 T e xostes andgcﬂﬁiﬁﬂe"e““e“°e°“heBankonwﬁié?a?é?&ig“e
ervice cost - (vested benefi . b) |N . 69 al Revenu Nil owsand outflowsi y mismateh i i s
Benefits paid efits) Nil o. of complaints recei 17 73 i common templ nd outflows in the LCR natch in the LCR is very mini
ceived duri 1014 Off- Ni lon template but which the institut calculation that ery minimal.
] . c) |No. . ring the ye 0ff-Bal il Th iy i ginsiitution consi atare ot i
Actuarial (gain) /105 on obligali Nil 5 of complaints redressed duri year _|14701063|30599(210 The Bank h ance Sheet SPVs sponsored Nil Li e Liquidity risk management i nconsidersto be relevantorit apturedin the LCR
Pres gation ) | No. of complai ! ing the year [15 5132069221 as not spons iquidity mana - in the Bank h s liquidity profil
entvalue of obligati (10.42) mplaints pending at 04100430558 14110.15 U ‘sponsored any SPVs. (Domesti 121 gementis centralized is quided by the ALM Poli te.
i) A gation at the year end 17.85 o gattheend oftheyear | 29| 63] 14 2101232062{ 22016 |10.16 D_"a'“omsed Pension and Grétu'?TEStIC/Overseas) : g‘cﬂmeTax Z atTreaSurydEpaﬁmemaspem'-_lMd-PO“Cy‘ The Bank's
ount recognized in B : assificati 9| 108 16 Disclosures o Gratuity Liabilities - Ni ' rovision for i i e directions of ALC
alance Sheet: 72.99 on of Customer Complai 17¢( 171 |Qualitative Di n remuneration il. Sta rincome taxin the curr : 0.
Closing Present Value Obli Particulars (% in crore) quarter ended 31-03-2019 cg::]al:e(dﬁt?)n&ra') received during the a) I:::Ive Plsclosm(,s: Intﬁgirpdiiiﬂﬁ?)?t)haﬂerConSideri”Znsgﬁgzlsiwgi%?aalzper Income Computation Discl
Fair Value of P| ue Obligation st M 8l. Complai - e previous quarters rmation relating to th — towards di e management, no provision i ecisions on certain dis I0SUres
: an Asset arch 201 Classificati ints received duri and mand g compositio . sputed tax liability si vision is cons puted issues.
B'ﬁerence 2 72.99 g |yo| Classification | 31-03-2018 | 30-06-2018 | 30 udurmﬂ"‘e quarter ended COmmiHee,ate of the Remuneratioﬂ ﬁ\%n Pr?enr;%téon Committee comprising of é’?‘éeé‘? éprev)musyear_g'%txssé?gfe;z;r tdhfe Income t'adxercelgiﬂf?fs?%?re‘"“ﬂfyears
rocogmiedTransi _ 5 No 7 -09-2018 | 31-12-2018 framin rs constituted to over of |199 | .94 crore) based onthe A\ nd for Service Tax ¥ crore (under
! - my— : ) -03- , . 2 InterBr onthe Appellate ord rvice Tax 18.82 cror i
Unrecognised Ior!a"lablllty 7 1 | Credit/Debit Card: o _|No % | No 3 31-03-2019 | b) | Inf - Co g, review and implem see the n anch Reconciliati ers decided in its f re (previous year
—— past service cost - 2.99 rds| 168 | 34.50|1 . % |No.| % ormation relati mpensation Polic entation of Reconciliati ation s favour on similari
Liahility recognized i ost- non-vested benefi i 2 | Internet Banki 50| 103 | 26.68103 b |No.| % structur ing to the design Yy iliation of Central Offi rIssues.
gnized in the Bal enefits il , ing/| 118 | 24.23 26.89 | 45 - e of remuneration gn and | Key Features: upto 31-03-2019. Adj fice accounts maintai
iii) E - ance Sheet i Mobile Banki 23| 82| 21.24 12.57) 74 the key fe processes and | i : 019. Adjustme naintained by br
) Expenses recognized in Profi Nil o king/ 112 29.24 | 124] 34 2157 remuneratiog‘tur‘f'S and objectives o i) Board oversees the desi account, Clearing Differen nt of outstanding entries " anches has been completed
Pf“&LossAccounl. 72.99 35S king 64| 87| 25.36 policy. ' i Compensat'onDaCkag:an((jjeSIQn of the |49 prDgress"lntheﬂpinionofct?]Recmvable' Funds in Transit In(tjer Branch Reimbursement
Current Servic articulars - T taff Behavio ii) Compensat operations. .3 Emplo ¢ management, therei itand other simila nen
e cost (% in crore) — ur| 2| 0.41 sation commens X yees Stock Opti nt, thereis no co similaraccounts isin
I 4 | Discrimi - 0 responsib urate _with ption nsequentia i
Frpatiii S Marh 2019 | |prang O I R I B Obionmaes Py andaccountatiity. e | e ha e oottt o et
return on Plan Asset Nil : ol 000 of 0. .00 i) Alignment 12.4 oyees who have exercised their 0) equity sha -
NetActuarial (ga ets 15 5 |Retail : 0.00 ol o000 risk taki of compensation with 4 In accordance with t 'erCISed their options res during the year to it
gain)/oss recognised - 6 129 | 26.49[10 : . fisktaxing. prudent TstJuly, 2 he RBI circular D granted under ESOP s
Total expenses ognised in the year Nil Others 5| 27201100 i) Effectiv i y, 2013, Banks a i BOD. No. BB ofthe Bank
recognized| 1 26.11 — & Supervi i liic - re required C.2/21.0
W) Principalactu;‘:glnlzed|nthe Profit & Loss Account 17.85 7 | Non-interest 23 22 71 1811 71 183 133 38.83| 68| 19.82 c) f[z?ﬁ?glpgl&n ofthe ways in which current iii) Sound COmpenszﬁgﬁ%‘/ercstliggt- beesﬁ:&fﬁ\[‘:ﬁzg}ems with effect&?o’?naggglugrterly PiIIarIIIdigéﬁ)ogu/égﬁr;y dated
al assumption atthe Balance Sh 22.68 charges 220 37| 959 291 757 0.00] 0 0.00 eenton o taken into account inat'p]d Compensation rel s. 12.5 CSRactivities: e on the Bank's website eptember, 2013. The disclosu er Basel
_ Parii eet Date: 3 | Delay i - . 20( 558 th n processes. It should i e | ands n related to the t - S: j res have
Discount factor articulars 9 y in services| 12 | 24| 2 38| 11.08 e nature and type of the p ould include ymmetric with risk outcomeS. of risks Parti
Salary escalation rate T e o etanes 20 2ol 23] S36] 5| 131] | usedtotakeacountotthesorss, ' Ao samaiat o CSh Rin crore)
Attrtion rate arch 201910/ pensionand | 0 0'0:) 7] 441 7] 183] 7 098] 38| 1108 | | soss "o Ik perirm whichh Amount SPentduringorF\((;SR activities 201819 201718
B . . S i N - -
Expected rate of return on Plan Assets 6.00% %t::tr SGe?'\\/,'em_ o] 000] o o00] 0 ggg 1; 4.96 IpermeEgnCléml(negeer?gnn}ance duﬁn%a”‘; En”allltative foatures suoh 35 oK Amou(m spent during FY gg}g }g 1?\“?0 12.00
i ices : 0.00 evels of surement period wi owledge and abiliti skills accounted - 10
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vi) Debentures / Bonds are valued at market price, if quoted, otherwise on an

appropriate YTM basis.

vii) Mutual Funds are valued at market price, if quoted, or at NAV or Market

Price/Repurchase Price.

viii) Security Receipts are valued at NAV as declared by Securitisation companies.
¢) Individual scrips under “Held for Trading” category are valued at Market Price.
Individual scrips in Available for Sale / Held for Trading are valued at scrip-wise,
aggregated category-wise and net depreciation, if any, for each category is charged
to Profitand Loss Account, while net appreciation, ifany, is ignored.

Shifting of securities from one category to another category is carried out lower of
acquisition cost/ book value / market value on the date of transfer. The depreciation, if any,
onsuchtransferis fully provided for.

Profit/ Loss on sale of Investments in any category is taken to the Profit and Loss Account.
However, in case of sale of investment in “Held to Maturity” category, the profit is first
credited to Profit and Loss Account and thereafter an amount equivalent to profit,
net of statutory reserve and taxes, is appropriated to the Capital Reserve Account.
Commission, brokerage, broken period interest etc. on securities incurred
on acquisition is debited to Profit and Loss Account. Commission, incentives, brokerage
received on subscription is deducted from the cost of the securities.

5.6  TheInvestments shown in the Balance Sheet are Net of Depreciation, if any.

5.7 TheNon-Performing Investments are identified and provided for as per RBI guidelines.

6.  LOANS/ADVANCES AND PROVISIONS THEREON

5.2

5.3

5.4

5.5

6.1 Advances have been classified as per the Asset Classification norms laid down
by the Reserve Bank of India. The required provisioning for Standard Assets and
for Non-Performing Assets have been made as per the Regulatory Norms.

6.2 Advances shown in the Balance Sheet are net of provisions and interest reserve on
NPA accounts, technical write offs, ECGC / DICGC claims received and provisions for
Restructured accounts.

6.3  Partial recoveries in Non-Performing Assets are apportioned first towards charges and
interest, thereafter towards principal with the exception of non-performing advances involving
compromise settlements in which case the recoveries are first adjusted towards principal.

6.4  NPAs are classified into Sub-standard, Doubtful and Loss Assets based on the following
criteria stipulated by RBI:

i) Sub-standard: A loan asset that has remained non-performing for a period less than or
equal to 12 months.

ii) Doubtful: A loanassetthathasremainedinthe sub-standard category foraperiod of 12 months.

iii) Loss: Aloanassetwhere loss has been identified butthe amount has not been fully written off.

6.5 Provisions are made for NPAs as per the extant guidelines prescribed by the regulatory

authorities, subject to minimum provisions as prescribed below:
Sub-standard Assets:
i) Adgeneral provision of 15% on the total outstanding;
ii) Additional provision of 10% for exposures which are unsecured ab initio
(i.e. where realizable value of security is not more than 10 percent ab initio);
iii) Unsecured Exposure in respect of infrastructure advances where certain safeguards
such as escrow accounts are available - 20%.
Doubtful Assets:
- Secured portion: i) Upto one year - 25%
ii) One to three years - 40%
iii) More than three years - 100%
- Unsecured portion: ~ 100%
Loss Assets:
100% to be provided on the total outstanding.

6.6  Floating Provisions:

The Bank has a policy for creation and utilisation of floating provisions separately for
advances, investments and general purposes. The quantum of floating provisions to be
created is assessed at the end of the financial year. The floating provisions are utilised only
for contingencies under extraordinary circumstances specified in the policy with prior
permission of Reserve Bank of India.

6.7  Provisionfor Country Exposure:

In addition to the specific provisions held according to the asset classification status,
provisions are also made for individual country exposures (other than the home country).
Countries are categorised into seven risk categories, namely, insignificant, low, moderate,
high, very high, restricted and off-credit and provisioning made as per extant RBI
guidelines. If the country exposure (net) of the Bank in respect of each country does not
exceed 1% of the total funded assets, no provision is maintained on such country
exposures. The provision is reflected in Schedules of the Balance Sheet.
7. FIXEDASSETS, DEPRECIATION & AMORTIZATION

7.1 Premises and other Fixed Assets are accounted at acquisition cost less depreciation.

7.2 Depreciation has been provided on the composite value for premises acquired with land and
building, where cost of the land is not separately identifiable.

7.3 With effect from 1st April, 2014, in accordance with the Companies Act, 2013, the Bank has

provided depreciation based on useful life of the assets in line with Schedule Il of the Companies

Act, 2013. Further, the method of depreciation is on Straightiine Method (SLM) in respect of

allfixedassets. Depreciation onassets purchased and sold during the yearis provided on proratabasis.
8.  STAFFBENEFITS

8.1  Provision towards leave encashment is accounted on actuarial basis in accordance with the
guidelines contained in Accounting Standard 15 (Revised 2005) issued by ICAI.

8.2  Liability for Gratuity to staff is contributed to the Group Gratuity Life Assurance Scheme of
the Life Insurance Gorporation of India.

8.3  Payments to defined contribution schemes such as Provident Fund and Employees Pension

Fund Superannuation Scheme of Life Insurance Corporation of India are charged as

expenses as they fall due.
9.  EMPLOYEES STOCK OPTION SCHEME
The Employee Stock Option Scheme provides for grant of equity stock options to employees that vest
in a graded manner. The Bank follows the intrinsic value method to account for its employee
compensation costs arising from grant of such options. The excess of fair market price over
the exercise price shall be accounted as employee compensation cost in the year of vesting.
The fair market price is the latest closing price of the shares on the stock exchanges in which
shares of the Bank are largely traded immediately prior to the date of meeting of the
Compensation Committee in which the options are granted.
SEGMENT REPORTING
The Bank recognises the Business Segment as the Primary Reporting Segment and
Geographical Segment as the Secondary Reporting Segment, in accordance with the
RBI guidelines and in compliance with the Accounting Standard 17.
Business Segment is classified into (a) Treasury, (b) Corporate and Wholesale Banking,
(c) Other Banking Operations.
EARNING PER SHARE
Basic earning per share is calculated by dividing the net profit of the year
by the weighted average number of equity shares.
Diluted earning per share is computed using the weighted average number of
equity shares and dilutive potential equity shares.
IMPAIRMENT OF ASSETS
An assessment is made at each balance sheet date whether there is any indication that an
asset is impaired. If any such indication exists, an estimate of the recoverable amount is
made and impairment loss, if any, is provided for.
PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
In conformity with AS 29 “Provisions, Contingent Liabilities and Contingent Assets” issued by the
Institute of Chartered Accountants of India, the Bank recognises provision only when:
a) ithasapresentobligationasaresultofapastevent,
b) it is probable that an outflow of resources embodying economic benefits will be

required to settle the obligation, and

c) areliable estimate of the amount of the obligation can be made.
No provision is recognised for:

10.

1.

12.

13.
13.1

13.2

i) Any presentobligation that arises from past events butis not recognised because-

a) it is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation or

b) areliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Liabilities. These are assessed at regular

intervals and only that part of the obligation for which an outflow of resources embodying

economic benefits is probable, is provided for, except in the extremely rare circumstances

where no reliable estimate can be made.

13.3 Contingent Assets are not recognised in the financial statements.

14.  INCOMETAX
Income Tax comprises current tax and deferred tax for the year. The deferred tax assets /
liability is recognised in accordance with Accounting Standard-22 issued by the Institute of
Chartered Accountants of India.

15.  NETPROFIT

The Net Profit disclosed in the Profitand Loss Account s after considering:
Provision for taxes on income in accordance with statutory requirements.
Provision for bad and doubtful advances and investments.

Contingent Provision for Standard Assets.

Other usual and necessary provisions.

SPECIAL RESERVES

Revenue and other Reserve include Special Reserve created under Section 36(i)(viii) of the Income
TaxAct, 1961. The Board of Directors of the Bank have passed a resolution approving creation of
the reserve and confirming thatit has no intention to make withdrawal from the Special Reserve.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2019
(X in Thousands)

15.1
15.2
15.3
154
16.

We have evaluated details for a sample of exposures for identification of NPA and calculation of Loan Loss provisions
including valuation of primary and collaterals as at 31st March, 2019 involving certain degree of estimation.
We have evaluated and understood the Bank’s internal control systems, completeness, accuracy and
relevance of data and to ensure that the same is in compliance with the RBI guidelines on the Prudential Norms
on Income Recognition, Asset Classification & Provisioning.
Wealso selected samples to test potential cases of “ever greening” of loans.
We tested samples to ensure completeness of documentation, adherence of the approval process to the
Bank’s Policy and Board minutes, credit review of customers, review of Special Mention Accounts (SMA),
reports and other related documents including evaluation of the past trends of management judgement,
governance and review of internal control.
B. Valuation of Financial Instruments (Investments)

(Referenceto Schedule 8 read with Statement of Accounting Policies Note 5 - Schedule to the Financial Statements)
jecti i andj i

Key Audit Matter
Investments are classified into ‘Held for Trading’ (‘HFT’),‘Available for Sale’ (‘AFS’) and ‘Held to Maturity’
(‘HTM’) categories at the time of purchase. Investments classified as HTM are carried at amortized cost and
investments classified as AFS and HFT are marked-to-market on a periodic basis as per the RBI guidelines.
Accordingly, our audit was focused on valuation of investments as a key audit matter because of the management
judgementinvolved in determining the value of investments based on the policy of the Bank, impairment assessment
for HTM book and the overallimpact on the financial statements of the Bank.

Auditor’s Response

Our audit approach included assessing the design, implementation and operating effectiveness of
management’s key internal controls over classification and valuation of Investments. The appropriateness of
the valuation methodology and test checking the inputs used such as pricing, measure of volatility and
discount factors. Compared the valuation methodology in accordance with the relevant accounting standards /
RBI circulars, master directions and guidelines issued from time to time.

We test checked the investments and re-performed independent valuation where no direct observable inputs were
used. We reviewed the assumptions used, by considering the alternate valuation method and sensitivity of other key
factors assessing whether the financial statement disclosures appropriately reflect the Bank's exposure to investments
valuation risks with reference to the requirements of the prevailing accounting standards and RBI guidelines.

C. Information Technology - IT Systems and Controls

The Bank’s Key Information Technology (IT) systems is used to record all the operational and financial
transactions on a daily basis. The financial accounting and reporting process are highly dependent on
information systems and hence we tested automated controlsin IT systems.

Inaddition, large transaction volumes, ensuring integrity and data protection, the Bank’s Information systems
has to be capable to handle the increased cyber risk emanating across the globe.

We have identified ‘IT systems and controls’ as key audit matter because of the level of process automation,
large volume of automated transactions, level of cyber security established by the management and the
complexity of the IT architecture of the Bank.

We involved our IT Specialists to obtain a detailed understanding of the Bank’s IT Systems and its related
controls. We tested a sample of assessment in the areas of applications, databases and operating systems
thatare relevant to our auditin the fields of Core Banking Solutions (CBS) and Treasury Systems.
We obtained a detailed understanding on the General IT controls which includes evaluation of Bank’ s control to
evaluate granting access right, segregation of duties, new user creation, removal of user rights and preventive controls.
We involved our IT Specialists to evaluate and review the security configuration on certain critical aspects of
cyber security on network security, operational security, data and client informations, monitoring and
recovery management.
D. Directand Indirect Taxes
(Reference to Notes to Accounts, Note 10.1 & 12.1 read with Statement of Accounting Policies
Note 13 & 14-Schedule to the Financial Statements)

The Bank has evaluated tax positions including matters under dispute which involves significant judgements
to determine the possible outcome of these disputes.

We have reviewed the nature of the amounts recoverable, obtained details of completed tax assessments and
demands for the year ended 31st March, 2019, the sustainability and the likelihood of the amounts recoverable
which are pending final resolution.

Otherthan the Financial Statements and Auditor’s Report Thereon

INDEPENDENT AUDITOR'S REPORT

ToThe Members of CITY UNION BANK LIMITED

Report onthe Audit of the Financial Statements

Opinion

We have audited the financial statements of City Union Bank Limited(‘the Bank’),which comprise the Balance Sheet
asat31stMarch, 2019, the Profit & Loss Account, and the Cash Flow statement for the year then ended, and notes to
the financial statements, including asummary of significant accounting policies and other explanatory information.
Incorporated in these financial statements are the return of 14 branches and office audited by us and 639 branches
and offices audited by branch statutory auditors. The branch audited by us and those audited by other auditors have
been selected by the Bankin accordance with guidelines issued to the Bank by the Reserve Bank of India.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Banking Regulations Act, 1949 as well as Companies
Act, 2013 (the ‘Act’) in the manner so required for banking companies and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Bank as at 31st March, 2019,
and Profitand its Cash Flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under Section 143 (10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements Section of our report. We are independent of the Bank in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Financial Statements under the provisions of the Act and the rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficientand appropriate to provide a basis for our opinion.
Key Audit Matters

Key Audit Matters are those matters that, in our professional judgement, were of most significance in our
audit of the Financial Statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and informing our opinion thereon, and we do not provide a
separate opinion on these matters.

A. Identification of Non-Performing Assets (‘NPA’) and Provisions on Advances
&Reference to Schedule 9 read with Statement of Accounting Policies Note 6 — Schedule to the
inancial Statements)
(% in thousands)
Gross Advances - % 3306,52,543
Provisions - T 3919135
Net Advances - % 3267,33,408
Significant estimates and judgment involved
Key Audit Matter

Identification of NPAs and provisions in respect of NPAs and restructured advances are made based on
management’s assessment in accordance with norms issued by Reserve Bank of India on Prudential Norms on
Income Recognition, Asset Classification and Provisioning pertaining to Advances.

The provision on NPA are based on the valuation of the security available and also requires management
estimates and judgements. In case of restructured accounts, provision is made for diminution in fair value of
restructured loans, in accordance with the RBI guidelines.

Accordingly, our audit focused on identification of NPAs and provision on advances as a key audit matter
because of the level of management estimates and judgment involved in determining the provision and the
valuation of the security of the NPA loans and the resultantimpact on the financial statements of the Bank.
Auditor’s Response

Our key audit approach included assessing the design, implementation and operating effectiveness of key
internal controls and substantive audit procedures over approval, recording and monitoring of loans,

The Bank’s Board of Directors is responsible for the other information. The other information comprises the
CSR initiatives, Director’s Report, Annexures to Director's Report, Shareholders' Information, Business
Responsibility Report, Corporate Governance Report, Management Discussions & Analysis Report, List of
Branches, Basel 1l Disclosures, Decade Progress included in the Bank’s Annual Report, but does not include
the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and the Basel |11 Disclosures, and
accordingly, we will not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the auditor otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to reportin this regard.
Responsibilities of Management and those charged with Governance for the Financial Statements
The Bank’s Board of Directors is responsible for the matters stated in Section 134 (5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Bank in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, provisions of Section 29 of the
Banking Regulation Act,1949 and the circulars and guidelines issued by Reserve Bank of India (‘RBI’) from time to
time. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Bank and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud orerror.
In preparing the financial statements, the Board of Directors is responsible for assessing the Bank’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing the Bank’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing

our opinion on whether the Bank has adequate internal financial controls with reference to the financial
statementare in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a

material uncertainty exists, we are required to draw attention in our auditor’s report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained upto the date of our auditor’s report. However, future
events or conditions may cause a bank to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on ourindependence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were

of most significance in the audit of the financial statements of the current period and are therefore the key audit

matters. We describe these matters in our auditor’'s report unless law or regulation precludes public

2018-2019  2017-2018 | KeyAudit Matter
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit as per P & L Account 6828514 5919979
Adjustments for
Depreciation 614981 524644
Provisions & Contingencies - Tax 2420000 1980000
Provisions & Contingencies - Others 3151403 4177542 Auditor's Response
Profit on sale of Investments -325572 -938265
Profit on sale of Assets -26736 158
Foreign exchange fluctuations -544562 -743549
Operating Profit before working capital changes 12,118,028 10,920,509
Adjustments for
Funds advanced to Customers -50865551 -43222863
Other Operating Assets -174599 1609754
Deposit from Customers 55953267 27368834
Borrowing from Banks -12549720 12048832 | Key Audit Matter
Other operating liabilities -375737 -890307
Purchase and sale of investments (Net) 1779174 -8495734 i
Cash Generated from Operations 5,884,862 -660,975 huditor's Response
Taxation - Income Tax -1915800 -1169979
Net cash flow from Operating Activities - A 3,969,062  -1,830,954
Cash flow from Investing activities
Purchase of Fixed Assets -894666 -613467
Sale of Fixed Assets 27739 8199
Net cash used in Investing Activites - B -866,927 -605,268
Cash flow from Financing activities:
Proceeds from issue of Share Capital 3237 3558
Proceeds from share premium 208169 245574
Dividend Paid Nil -197843
Tax on distributed profits -45133 -40380
Net cash flow from Financing Activities - C 166,273 10,909
Net increase in Cash and Cash equivalents A+B+C 3,268,408 2,425,314
Cash and Cash equivalents at 31-03-2018 26,364,437 28,789,751
Cash and Cash equivalents at 31-03-2019 29,632,845 26,364,437

Report on Other Legal and Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the provisions of
Section 29 of the Banking Regulation Act, 1949 read with Section 133 of the Companies Act, 2013 read with
the Rule 7 of the Companies (Accounts) Rules 2014.

1. As required Sub-Section (3) of Section 30 of the Banking Regulation Act, 1949, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purpose of our auditand have found themto be satisfactory;

(b) Thetransactions ofthe Bank, which have come to our notice, have been within the powers of the Bank; and

(c) Since the Key operations of the Bank are automated with the Key applications integrated to the Core
Banking Systems, the audit is carried out centrally as all the necessary records and data required
for the purpose of our audit are available therein. However, during the course of our audit we have
visited 14 branches and offices. The returns received from the offices and branches of the Bank not
visited by us have been found adequate for the purpose of our audit.

2. Further, as required by Section 143(3) of the Companies Act, 2013, we report that:

(a) We have soughtand obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Bank so far as it
appears from our examination of those books and proper returns adequate for the purposes of
our audit have been received from offices and branches not visited by us;

(c) The reports on the accounts of the offices and branches audited by other branch auditors of the Bank
under Section 143(8) of the Companies Act, 2013 have been sent to us and have been properly dealt
with by us in preparing this report;

(d) The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this report
are in agreement with the books of account and with the returns received from the offices and
branches not visited by us;

(e) Inour opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent
they are notinconsistent with the Accounting Policies prescribed by Reserve Bank of India;

(f) On the basis of the written representations received from the Directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019
from being appointed as a director in terms of Section 164 (2) of the Act;

(g) with respect to the adequacy of the internal financial controls over financial repomng of the Bank and the
operating effectiveness of such controls, refer to ourseparate Reportin “Annexure A" to this report; and

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Auditand Auditors) Rules,2014, in our opinion and to the best of our information and
according to the explanations givento us:

(i) The Bank disclosed the impact of pending litigations on its financial position in its financial
statements -Refer Note 12.1 to the financial statements;

(i) The Bank has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses on long-term contracts including derivative contracts- Refer Note
10.1to the financial statements; and

(iii) There has been no delay in transferring the funds to the Investor Education and Protection Fund
Account by the Bank.

(iv) The disclosures required on holdings as well as dealing in specified bank notes dunngthe perlod
from 8th November, 2016 to 30th December, 2016 as envisaged in notification G
dated 30th March, 2017 issued by the Mlmstry of Corporate Affairs is not applicable to the Bank

(v) With respect to the matter to be included in the Auditors’ Report in accordance with the
requirements of Section 197(16) of the Companies Act, 2013 as amended:

In our opinion and to the best of our information and according to the explanations given to us, the

entity being a Banking company, Section 197 of the Act related to the managerial remuneration is

notapplicable by virtue of Section 35B (2A) of the Banking Regulation Act, 1949.

For M/s. SUNDARAM & SRINIVASAN
Chartered Accountants

Firm No.004207S
) P. MENAKSHI SUNDARAM
Place : Chennai Partner
Date : 17th May, 2019 M.No.217914

“Annexure A” to the Independent Auditors’ Report of even date on the
financial statements of City Union Bank Limited [Refer paragraph 2(g) -
Report on other legal and regulatory requi inour Auditors’ Report]
Report on the Internal Financial Controls over Financial Reporting under
Clause (i) of Sub-Section 3 of Section 143 of the Companies Act, 2013
To The Members of CITY UNION BANK LIMITED
Opinion
We have audited the Internal Financial Controls over Financial Reporting (“ICFR”) of City Union Bank Limited
(“the Bank”) as of 31st March, 2019 in conjunction with our audit of the financial statements of the Bank
forthe yearended on that date.
In our opinion, the Bank has, in all material respects, an adequate Internal Financial Controls systems over Financial
Reporting and such Internal Financial Controls over Financial Reporting were operating effectively as at 31st March, 2019,
based on the Internal Control over Financial Reporting criteria established by the Bank considering the
essential components of Internal Control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).
Management’s Responsibility for Internal Financial Controls over Financial Reporting
The Bank’s Management and Board of Directors are responsible for establishing and maintaining Internal
Financial Controls based on Internal Control over Financial Reporting criteria established by the Bank
considering the essential components of Internal Control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (“Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its Business, including adherence to the Bank’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.
Auditor’s Responsibility
Our responsibility is to express an opinion on the Bank’s Internal Financial Controls over Financial Reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting and the Standards on Auditing as specified under Section
143(10) of the Companies Act, 2013, to the extent applicable to an Audit of Internal Financial Controls and
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate Internal Financial Controls over Financial Reporting was established and
maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal
Financial Controls System over Financial Reporting and their operating effectiveness. Our audit of Internal
Financial Controls over Financial Reporting included obtaining an understanding of Internal Financial Controls
over Financial Reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of Internal Control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Bank's Internal Financial Controls System over Financial Reporting.
Meaning of Internal Financial Controls over Financial Reporting
A Bank’s Internal Financial Control over Financial Reporting is a process designed to provide reasonable
assurance regarding the reliability of Financial Reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A Bank’s Internal Financial Control over
Financial Reporting includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Bank;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Bank are being made only in accordance with authorizations of management and directors
of the Bank; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the Bank’s assets that could have a material effect on the financial statements.
Inherent limitations of Internal Financial Controls over Financial Reporting
Because of inherent limitations of Internal Financial Controls over Financial Reporting, including the possibility
of collusion improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the Internal Financial Controls over
Financial Reporting to future periods are subject to the risk that the Internal Financial Controls over Financial
Reporting may become inadequate because of changes in conditions, or that the degree of compliance

with the policies or procedures may deteriorate.
For M/s. SUNDARAM & SRINIVASAN
Chartered Accountants
Firm No.004207S

P. MENAKSHI SUNDARAM

i) Any possible obligation that arises from past events and the existence of which will be i i i i : i
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events not wholly within the control of the Bank; or informations. expected to out-weigh the public interest benefits of such communication. Date 17th May, 2019 M.No0.217914
ANNEXURE - I Disclosure on Restructured Accounts - Year Ended 31-03-2019 (X in crore)
SI. Type of Restructuring Under CDR Mechanism Under SME Debt Restructuring Mechanism Others TOTAL
No. | Asset Classification Details Standard | Sub-Standard | Doubtful Loss Total Standard Sub-Standard | Doubtful Loss Total Standard | Sub-Standard | Doubtful Loss Total Standard Sub-Standard | Doubtful Loss Total
1. |Restructured Accounts No. of borrowers 0 0 1 0 1 8 0 7 0 15 4 0 1 0 5 12 0 9 0 21
as on 1st April 2018 Amount outstanding 0.00 0.00 68.27 0.00 68.27 1.41 0.00 2.32 0.00 3.73 6.64 0.00 74.38 0.00 81.02 8.05 0.00 144.97 0.00 153.02
(opening figures)* Provision thereon 0.00 0.00 1.44 0.00 1.44 0.07 0.00 0.06 0.00 0.13 0.06 0.00 2.35 0.00 241 0.13 0.00 3.85 0.00 3.98
2. | Fresh restructuring No. of borrowers 0 0 0 0 0 44 0 1 0 45 53 0 0 0 53 97 0 1 0 98
during the year Amount outstanding 0.00 0.00 0.00 0.00 0.00 40.89 0.00 12.02 0.00 52.91 15.23 0.00 0.02 0.00 15.25 56.12 0.00 12.04 0.00 68.16
Provision thereon 0.00 0.00 0.00 0.00 0.00 3.07 0.00 0.39 0.00 3.46 0.76 0.00 0.00 0.00 0.76 3.83 0.00 0.39 0.00 4.22
3. | Upgradations to restructured No. of borrowers 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
standard category during the FY Amount outstanding 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Provision thereon 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
4. | Restructured standard advances No. of borrowers 0 0 0 0 0 5 0 0 0 5 2 0 0 0 2 7 0 0 0 7
which cease to attract higher
provisioning and / or additional
risk weight at the end of the FY Amount outstanding 0.00 0.00 0.00 0.00 0.00 1.10 0.00 0.00 0.00 1.10 6.30 0.00 0.00 0.00 6.30 740 0.00 0.00 0.00 7.40
and hence need not be shown
as restructured standard advances Provision thereon 0.00 0.00 0.00 0.00 0.00 0.03 0.00 0.00 0.00 0.03 0.05 0.00 0.00 0.00 0.05 0.08 0.00 0.00 0.00 0.08
at the beginning of the next FY
5. | Downgradations of restructured No. of borrowers 0 0 0 0 0 0 0 0 0 0 -1 0 1 0 0 -1 0 1 0 0
accounts during the FY Amount outstanding 0.00 0.00 0.00 0.00 0.00 0 0.00 0.00 0.00 0.00 -0.20 0.00 0.20 0.00 0.00 -0.20 0.00 0.20 0.00 0.00
Provision thereon 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -0.01 0.00 0.01 0.00 0.00 -0.01 0.00 0.01 0.00 0.00
6. | Write-offs of restructured No. of borrowers 0 0 1 0 1 3 0 4 0 7 1 0 0 0 1 4 0 5 0 9
accounts during the FY Amount outstanding 0.00 0.00 68.27 0.00 68.27 0.31 0.00 13.72 0.00 14.03 0.14 0.00 0.11 0.00 0.25 0.45 0.00 82.10 0.00 82.55
Provision thereon 0.00 0.00 1.44 0.00 1.44 0.04 0.00 0.44 0.00 0.48 0.00 0.00 0.00 0.00 0.00 0.04 0.00 1.88 0.00 1.92
7. | Restructured Accounts No. of borrowers 0 0 0 0 0 44 0 4 0 48 53 0 2 0 55 97 0 6 0 103
as on 31st March 2019 Amount outstanding 0.00 0.00 0.00 0.00 0.00 40.89 0.00 0.62 0.00 41.51 15.23 0.00 74.49 0.00 89.72 56.12 0.00 75.11 0.00 131.23
(closing figures)* Provision thereon 0.00 0.00 0.00 0.00 0.00 3.07 0.00 0.01 0.00 3.08 0.76 0.00 2.36 0.00 312 3.83 0.00 2.37 0.00 6.20

* Both Opening and Closing figures are excluding the figures of Standard Restructured Advances which do not attract higher provisioning and risk weight.

1.Provision thereon figures represent erosion in fair value and 5% additional provision only for Standard Accounts < 2 years. 2. SI.No.2 includes : Fresh Restructuring done during the FY 2018-19. Fresh Restructuring under: MSME 2019 - ¥ 34.99 crore and under Natural Calamities (Cyclone Gaja) - ¥ 21.13 crore. There is no additional facility sanctioned for the existing standard accounts. SI.No.2 figures reported under DA are those
borrowers who were standard more than 2 years at the beginning of the FY 2018-19 and whose accounts become NPAin the current FY 2018-19. 3. SI.No. 6 includes repayment by the borrowers and Technical Written Off made by the Bank during the FY 2018-19. For existing borrower, Written Off under CDR - X 68.27 crore, Written Off under SME - 13.52 crore, Written Off under MSME - Nil. Repayment under CDR - Nil, under SME -
%0.19 crore, under MSME - 0.11 crore. 4. Provision (Fair value Erosion) of ¥ 1.02 crore s for Standard < 2 years arrived on the basis of ROl method. 5. Additional provision made (% 2.81 crore only for Standard < 2 years) in the Books of Accounts relating to Standard Restructured Accounts - 5%. Ref : RBI Circular DBR No. BP.BC.2/21.04.048/2015-16.

ANNEXURE - Il LCR Disclosure Format (X in crore)
Current Year for the Quarter ended Previous Year*
March-19 December-18 September-18 June-18 March-18
Total Unweighted Total Weighted Total Unweighted Total Weighted Total Unweighted Total Weighted Total Unweighted Total Weighted Total Unweighted Total Weighted
Value (average) Value (average) Value (average) Value (average) Value (average) Value (average) Value (average) Value (average) Value (average) Value (average)
High Quality Liquid Assets
1| Total High Quality Liquid Assets (HQLA) 6304.09 5962.89 5387.79 5084.39 4663.03
Cash Outflows
2 | Retail Deposits and deposits from small business customers, of which: 26963.76 2263.10 26026.35 2179.35 25502.05 2134.44 24632.91 2054.32 23843.49 1985.38
(i) Stable Deposits 8665.42 433.27 8465.73 423.29 8315.24 415.76 8179.52 408.98 7979.48 398.98
(ii) Unstable Deposits 18298.34 1829.83 17560.62 1756.06 17186.81 1718.68 16453.39 1645.34 15864.01 1586.40
3 | Unsecured Wholesale funding 3625.24 1584.45 3247.07 1379.10 3257.55 1409.91 3098.30 1292.66 3207.61 1297.32
(i) Operational Deposits (all counterparties) 0.80 0.20 1.37 0.34 0.93 0.23 0.67 0.17 0.52 0.13
(i) Non-operational Deposits (all counterparties) 3624.44 1584.25 3245.70 1378.76 3256.62 1409.68 3097.63 1292.49 3207.09 1297.19
(iii) Unsecured debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
4 | Secured Wholesale funding 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
5 | Additional requirements 3066.65 392.00 3220.03 298.29 3266.21 272.34 3385.77 366.07 3426.04 413.83
(i) Outflows related to derivative exposures and other collateral requirements 199.24 199.24 74.20 74.20 55.90 55.90 141.19 141.19 194.23 194.23
(ii) Outflows related to loss of funding on debt products 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(iii) Credit and liquidity facilities 2867.41 192.76 3145.83 224.09 3210.31 216.44 3244.58 224.88 3231.81 219.60
6 Other Contractual Funding Obligations 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
7 | Other Contingent Funding Obligations 1812.88 54.39 1833.98 55.02 1845.40 55.36 1905.27 57.16 1859.48 55.78
8 | TOTAL CASH OUTFLOWS 35468.53 4293.94 34327.43 3911.76 33871.21 3872.05 33022.25 3770.21 32336.62 3752.31
Cash Inflows
9 | Secured Lending 451.53 225.77 407.99 204.00 370.63 185.32 382.80 191.40 370.96 185.48
10 | Inflows from fully performing exposures 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
11 | Other Cash Inflows 615.78 615.78 129.83 129.83 79.00 79.00 220.82 220.82 305.07 305.07
12 | TOTAL CASH INFLOWS 1067.31 841.55 537.82 333.83 449.63 264.32 603.62 412.22 676.03 490.55
Total adjusted Value Total adjusted Value Total adjusted Value Total adjusted Value Total adjusted Value
21 | Total HQLA 6304.09 5962.89 5387.79 5084.39 4663.03
22 | Total Net Cash Outflows 3452.39 3577.93 3607.73 3357.99 3261.76
23 | Liquidity Coverage Ratio (%) 182.60% 166.66% 149.34% 151.41% 142.96%
* Average of January - March 2018 alone furnished as applicable to previous year.
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